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This research analyzed the effect of the delay recognition in Japanese
pension accounting. Delay recognition meant postponement of recognition about the debt which arises
when assumption differs from the actual condition, and the smoothing of expense was incorporated as
an accounting standard. The analysis result shows that the variation in expense is decreasing and
the amortization cost concerning pension debt is affected by the experience assumptions which the
manager determined. Moreover, In the stock market, the debt information on a balance sheet is
evaluated as a negative factor. However, expense information is not evaluated as a negative factor,
but as a manager®s discretionary information reflecting experience assumptions.
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