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This study employs theoretical and empirical analysis to examine the
impact of the Managerial Ability Score (MA Score) on the cost of capital. Demerjian et al. (2012)
are employed in all areas of social science research, particularly in the United States. In this
study, we hypothesized that firms with higher MA Scores would have lower cost of capital. To test

this, we conducted an analysis based on several sub-research questions. o
The analysis concluded that, while firms with higher MA Scores tend to have more positive future

performance, the effect on the cost of capital is not necessarily significant, in contrast to
previous studies. One reason for this is that this study addresses and discusses the existence of

distributional and time-series characteristics of accounting figures.
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