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This study investigated risk-return relationships in the financial markets.
In the first project, 1 focused on the stock market and revealed that risk was negatively associated
with expected returns at a shorter frequency but was positively linked to them at a monthly
frequency. The negative relationship reflected investors® overreaction. In the second project, |
focused on the currency market and discovered that the sign of the risk-return relationship varied
over time. This result was observed for the currency momentum and currency value portfolios. The
sign of the risk-return relationship for the value portfolio was driven by flight to quality.
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