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As a convincing factor of the long-term slump of the Japanese local economy, the i
nfluence of the shift between sectors 1s taken up in this study. Particularly, labor force reallocation sh
ock is important. Furthermore, possibility of the amplification by the integrated local administration are
a is considered, for example the plan of so-called Doshu System.

The scale of the local government has been studied only by administrative efficiency and hardly argued abo
ut the relations with the corporate scales. In bargaining power and the planning ability of the local gove
rnment of a scale inferior to the powerful companies, the regional economy policies are more likely to fal
I into so-called Tax Competition. The micro mechanism of long-term amplification influence is considered f
rom a question to the effectiveness of the job growth effect in the recent invitation battle by the local

governments. Thus, regional economy policies to fit in the integrated local administration area are discus
sed.
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