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In the capital market around the world, in the campto which (A)business diversification
(industry diversification) and (B)geographic diviécation (globalization of business) are
progressing, the phenomenon in which a stock psidewed is observed. The purpose of this
research is empirically to clarify three themeseBdthe diversification discount really occur? Why
does a diversification discount occur?, what kificaccounting information disclosure action or
administrative behavior should the company grougclwhhas fallen into the diversification
discount take or not? As result of this researdiouhd the following facts. First, it is discounted
both business and geographic diversification. Sgcsimce the information between managers and
investors is asymmetric, the diversified firm issaiunted. Third, diversification discount is
reduced as be alike by high quality accounting rméttion. However, when diversification is
progressing very much such as unrelated diversiy,effect of information disclosure does not
happen.
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