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Interpretation of standard form contracts in terms of gap filling
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In formation of contracts each party to an agreement manifests assent to
terms of an agreement. But in standard form contracts, no real assent exists. Parties don’ t read
nor understand the terms of the agreement. Thus it can be said that it is like having many gaps in
the contract. From this perspective, we should interpret standard form contracts according to not
what average reasonable parties understand, but default rules in gap filling. It means that standard

form contracts should be interpreted so as to make the terms of contracts objectively reasonable in

the same type of trade.
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