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The state aid control system of the European Union (EUB is part of its

competition policy and seeks to reduce the risk of subsidy races among the member states. Amidst the
COVID-19 pandemic, the European Commission was put under pressure because many state aid plans were
submitted by the member states to rescue their industries.

This study examined whether the pandemic caused a major shift in the decision-making process in this
field. A major finding of the study is that the European Commission primarily used a "temporary
framework™, a form of soft law, to set temporary, non-binding, and comparatively lenient rules, as
it did during the global financial crisis. Neither the use of soft law nor the flexible application
of rules during economic crises are new in the context of EU state aid control. Therefore, one may
conclude that the pandemic was a crisis but led to a temporary and partial policy adaptation rather
than a fundamental transformation in terms of the decision-making process.
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