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Elucidation of the Process and Characteristics of Distribution Modernization in
the Philippines: From literature study and on-site surveys
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By reviewing previous research, collecting statistical data, and conducting
on-site surveys, it became clear that the modernization of distribution in the Philippines has
characterized by the development of modern retail while preserving traditional retail.

In the Philippines, modernization has progressed while preserving the old distribution system. In
addition, large conglomerates own and form affiliations not only with retail businesses but also
with financial and real estate companies, they are promoting the enlargement of stores and
accelerating the modernization of distribution. In this environment, some traditional retail stores

have converted to modern retail, but others have evolved by adopting new technologies, such as
adopting cashless payment methods while retaining traditional retail, or using their suppliers®
systems for order placement and inventory management.
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