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WFFER R OMEEE (J:30) : We developed a method of construction of a price distribution
dependent index in order to measure regional sovereign risks. By analyzing five regional
sovereign risk indices constructed by our method, the contagion effects of the financial
crises were detected. Taking the results into account, we investigated the relationship
between financial crises and economic indicators such as inflation rate and GDP. High
inflations can often be seen for the emerging countries after their defaults. Moreover, we
found the significant structural changes of the world economy since the occurrence of the
US subprime crisis.
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