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We conducted a research on non-linear asset pricing models. A non-linear pricing i
s related to an idea of aversion to uncertainty. We focused on the uncertainty of regime switching intensi
ties to avoid. An investor®s decision problem under an environment with regime switching parameters in inf
inite time horizon has been solved. We also studied pricing models under which the dynamics of the short i

nterest rates is regime switched among several models. We obtained the prices of zero-coupon bond and othe
r contingent claims under the model.
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