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EU ETS

Based on the Kyoto Protocol coming into force on the 16th February 2005, the EU
established EU ETS by issuing the Emissions Trading Directive.

The U.K. and Germany as its Member States implemented the Directive. Germany allowed operators of
installations to form a pool of installations, which implied a potential conflict with competition laws.
Thus, the formation was prohibited after the conclusion of the second phase by the amendment of the
Directive of April 2009.

International Emissions Trading, on the other hand, has not taken place, so far. When disputes
surrounding International Emissions Trading would be brought to the Dispute Settlement Body of the WTO,

General Exceptions of the GATT Article XX or GATS Article XIV would probably be applied to justify
illegal restrictions on trades in emission allowances.



United Nations Framework
Convention on Climate Change: UNFCCC

Kyoto-Protocol

(Emissions Trading)

@)

)

o

co2
CH4 N20
HFCs
PFCs SF6

(Joint Implementation: JI))

(Clean Development Mechanism: CDM))
(Emission Trading)

(Kyoto-Mechanisms)



Assigned
Amount Unit: AAU

Emission Reduction
Unit: ERU

2/CP.3

(Certified Emission
Reduction: CER)

2/CP.3

(Removal Unit: RMU)
-/CMP.1( )

2/CP.3

Carry-over

@

(DIRECTIVE 2003/87/EC OF THE EUROPEAN
PARLIAMENT AND OF THE COUNCIL of 13 October
2003 establishing a scheme for greenhouse
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Community and amending Council Directive
96/61/EC; RICHTLINIE 2003/87/EG DES EURO-
PATSCHEN PARLAMENTS UND DES RATES vom 13.
Oktober 2003 iber ein System fir den Handel
mit Treibhausgasemissionszertifikaten in
der Gemeinschaft und zur Anderung der
Richtlinie 96/61/EG des Rates)
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