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HZEERREL (F30) Pharmaceutical R&D and Institutional Innovation—Social Division of
Labor, Price Regulation, Market Competition
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el o MESE (£ 3C) : To promote pharmaceutical R&D requires “institutional
innovation” including social division of labor, price regulation, and market competition
along with “technological innovation.” This study investigated why and how R&D
efficiency has declined lately. We constructed a customized data base of 800 new drug
introduced worldwide since 1982 by collecting data on product profiles, R&D activities,
patents, research papers, researchers, firms, and others. By simulation, detailed case
studies, and statistical analysis, we found that institutional innovations is a key to
the increase in R&D efficiency, with are interdependent on technological innovations,
which progress would be a key to the success of pharmaceutical R&D.
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2 Launch Lag (Products first introduced
in Japan)
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Figure1 New Chemical Entity
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