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This research focused on the communication with markets by the Bank of Japan
(BOJ), monetary policy operation and the reaction of the financial markets. The BOJ actively communicated
with financial markets after the introduction of comprehensive easing policy in 2010. This caused the
tightening of corporate bond spreads and the increase of stock price after three months of the policy
inroduction. Three months after the introduction of quantitative and qualitative easing policy in 2013,
short term interest rates decreased. Stock price increased and Japanese yen depreciated, but long term
interest rates increased. This showed us the limit of communication with financial markets by the BOJ.
After Great East Japan Earthquake in March 11, 2011, the BOJ strengthened the communication with
financial markets, easing policy and liquidity supply, thus resulting in the stability of the markets
without troubles.
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