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WFFER R OMEEE (FE3) ¢ A question on whether a levy of financial transaction (turnover)
taxes would enhance the market stability, is empirically investigated, using GARCH-type
models, HAR models, and ARFIMA models with high frequency data, in view of recent
advancements in financial economics. The obtained results are not in line with the
arguments put forward by the proponents of the taxes, but are rather indicative that they
would increase the price volatility, thereby hurting the stability of the market.
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