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This research examines the issues of disclosure of accounting information related
to environmental risks on financial reports in Japan based on mandatory annual
reports for investors. The research explores the current development regarding
disclosure of sustainability information, which has been increasingly needed to be
accounted for by investors and other stakeholders within various institutional
frameworks and international agreements around the world. The research analyzes
the disclosure practices of accounting for asset retirement obligations, which was first
regulated in Japanese mandatory reporting in 2010. The research recommends the
need for further improvements for clear risk disclosure.
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