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If the double-entry bookkeeping evolved for “accounting”, the point of contact of the
bookkeeping and the accounting is “annual financial statements”. It is middle of the
17th century that the flake of the financial statements (a list of property) is prescribed
first in the world. The balance sheet of a list of property made based on the
single-entry bookkeeping that is simple and easy is prescribed to a small-business. The
reason why it is not prescribed to a business magnate and a banker in the 17th century
and 18th century is that they made a profit-and-loss account and balance account based
on double-entry bookkeeping. This balance account was considered to be the substitute
of the balance sheet.

However, it is middle of the 19th century that double-entry bookkeeping spreads in
Germany. Because the single-entry bookkeeping must become make the “proof sheet
of the balance sheet of a list of property” equivalent to a profit-and-loss account, it falls
into bookkeeping complicated complicatedly and rather degenerate. It fuse for
double-entry bookkeeping. Furthermore, it must finally fuse for double-entry
bookkeeping because stocks companies increase rapidly in the 19th century and in
German stocks company law and German commercial law, the income statements are
prescribed with a balance sheet.
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