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This research examines the relationship between inflation expectations (the
outlook for prices) and household consumption. The relationship between inflation expectations and
consumption is theoretically well organized, but there is no empirical consensus. The findings from
this research are as follows. First, theory and reality are consistent with the relationship between

inflation expectations and consumption. In other words, households increase their current
consumption when they anticipate future price increases. Furthermore, our results suggest that the
increase in current consumption in response to rising inflation expectations is greater than the
extent to which existing studies have shown.
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