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This study elucidated following many points. In this study, at first the
decentralization model of the type of "competition and unification” is forming, and by a method of the
fixed rate distribution, it is returned in form of common tax system from the dividing tax system to
conventional financial system (tax sharing system), in China. And the basic intergovernmental fiscal
relations is established for "the centralizing in inside of budget and the decentralizing in outside of
budget", and "the centralizing in inside of tax revenue and the decentralizing in non-tax revenue". And
the centralized purpose by the tax return was already accomplished, but because the ratio of the central
income has been decreasing and it is separated from reform target value very much, the fiscal policy to
intensify centralization is enabled newly.

In addition, the center and local financial relations influence with the economic growth method each
other.
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