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In this research project, | focused on the previous work (Hideki Kanda & Saul Levm
ore, Taxes, Agency Costs, and the Price of Incorporation, 77 Va. L. Rev. 211 (1991)), which considers the

income taxation at business entity level as ideal mechanism and checked that conclusion would sustain if w
e should take care of the level of tax revenue.

In_the end, I reached the conclusion that it was difficult to consider the corporate tax as ideal from red
ucing the cost of agency.
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