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Effects of International Labor Mobility on Innovation in Multinational Firms

Murakami, Yukiko
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The effects of research and development (R&D) professionals’ international
mobility on R&D performance and innovation were analyzed in Japanese multinational firms. In addition, we
specified the conditions under which these effects occur.

First, this study demonstrated that expatriation, a form of international labor mobility, promotes
knowledge transfer within multinational firms beyond national borders and that the effect differs by
types of knowledge. Second, prior studies have revealed that to stimulate innovation, it is vital to
combine knowledge absorbed from outside organizations with knowledge existing internally. Specific
incentives and management practices have been identified that promote linking of the knowledge absorption
process and the combination process. Third, we found how diversity of R&D professionals caused by their
international mobility can enhance creative performance and management factors that support the effect

were identified.
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