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Structural estimation of the effects of spousal tax exemptions on the Labor supply
of Japanese married women
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The purpose of this study is to examine the effects of 2004 spousal tax exemption
reform on the labor supply of Japanese married women. This reform reduced the total amount of spousal tax

exemption to a half, shifting the budget constraint of married women downward. | used the shift in the
budget constraint as the “ treatment variable” , and estimated the effect of 2004 spousal tax reform on
the married women’ s labor supply using the difference in difference estimation. This study found that
the 2004 reform did not increase the annual hours worked, nor did it increase the labor force

participation of Japanese married women.
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