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Long-term perspectives on the housing price and financial system in Japan
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Our study noted that the real estate transaction in Japan played a special role
in the economic growth. Notably, it runs the risk of under-investment due to soaring property.Real estate
prices are increasing too high, it is attributable to investment inhibitory effect. As a result, capital
formation will be deferred, 1t will cause the demise and the slowdown in growth. This low-investment
phenomenon can be found in Asian countries. Asian countries need to create the systematic land policy.

Japan should take full advantage of their knowledge and experience.

We obtained findings about long-term depression and the recent advances in computer technology of Japan.
Among the environmental changes, such as employment adjustment with the declining birthrate and aging and
technological innovation, economic stabilization function does not work well. We are suggesting the
long-term policy in order to offset the demand-reducing effect by a new technology.
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