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This study analyzes fiscal sustainability and stability of financial markets. The
theoretical analysis shows that the golden rule of public finance enables actualizing the first-best
equilibrium. A criteria to evaluate the dynamic efficiencK of public investment is also provided.
Numerical analysis shows that the first-best equilibrium has been actualized in the UK economy, and might
be applicable to Germany and Japan when the golden rule was active.
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Table 3a
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Table 3b
0.189 0.002
0.039 0.003
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