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The purpose of this study is to examine internalization of negative externalities
in terms of property rights theory and inter-firm cooperation, and to develop the appropriate method for
strategic to creation of market and commercialization. The research approach was to conduct a field
survey for environmental business. Concretely, following one specific social issue of handling waste
products, my research presents a framework for the recycling business strategy to achieve competitive
advantage over other companies.

Strategy framework to do recycle business is introduced as follows: ownership transfer or division,
economies of scale, presence of legal system, and social values. Because of the complexity of recycling
market in comparison with manufacturing market, some research problem still remain in the future studies.
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