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Construction of a Financial Reporting Model Based on the Events Cycle Theory
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This research developed the events cycle model (Takeshima and Sorter 2009 ),
and attempted to make a new financial reporting model that separates cash flow information from risk
information. As a result, the events cycle model developed into five types of event cycles (i.e., cash,
investing, financing, earnings, and distribution cycles). Under the events cycle approach, two types of
events cycle statement, i.e., the statement of investing cycle events and the statement of financing
cycle events are provided in addition to conventional financial statements. Under the events cycle
approach, fair value information is related to risk information regarding the investing cycle or the
financing cycle. Although it is difficult to describe predictive data such as risk information in
conventional financial statements, it is possible to describe the information in a separate report from
conventional financial statements.
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