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This study explored the functions of the issuer corporation liability system. |
presumed that there are two functions of the liability system; to deter misleading statement or dishonest
omission and; to compensate to investors who suffered from misleading statement or dishonest omission in
order to enhance the integrity of the financial market. But, in this study, | suggested that there are
some difficulties in the recent situation of implementation of the liability system and in the
interpretation of provisions in Financial Instruments and Exchange Act because interests of many judges
and scholars have overly focused on the problem of investor®s damages from the misrepresentation.
Finally, 1 concluded that we need to study about wide variety of the relating laws and systems around the
issuer liability including D&0 insurance, accounting system and auditing system in the future.
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