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This project analyzed two issues, namely (1) the influences of foreign capital
flows on long-term interest rates in emerging economies and (2) monetary policy operating procedures in
Asian countries. The findings from our analysis are as follows. First, the shock of foreign capital flows
on long-term interest rates is greater in emerging economies after the Global Financial Crisis (GFC) than
in small advanced economies. Second, monetary policy operating procedures in four Southeast Asian
countries are changed after the GFC.

Those imply that foreign capital flows after the GFC have impacts on long-term interest rates and
monetary policy operating procedures in emerging economies. Therefore, capital flows resulting from
changes in the monetary policies of major economic powers may create some difficulty in the monetary
policy operations of emerging economies.
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