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We come across views that options in accounting methods should be decreased
from the perspective of reliability and comparability. If reducing the range of such an earnings
management leads to fraud accounting, it is a problem that cannot be ignored. The research question
is concerned with verifying this. | could gain some result as following. First, the differences in
type’ s value and the size of costs among corporates can become the natures of decision making in
fraudulent accounting. Next, as the probability of improving economic conditions increase, it is
easier for fraudulent accounting to occur. Furthermore, if the range of earnings management is
suciently large, fraudulent accounting does not occur and if earnings management is not recognized,
fraudulent accounting will occur. From this, with respect to the view that reliability should be
ensured by narrowing the range of earnings management, it would seem that the likelihood of
fraudulent accounting conversely increases.
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