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The main purposes of this research are (1) to empirically examine impacts of
merger and acquisition on productivity of acquired and acquiring firms and understand its mechanism, and
(2) to investigate a role of merger and acquisition played out in industrK development. The main
empirical result from this research is that, while market concentration through merger and acquisition
negatively affects economic welfare, it can improve economic welfare by promoting efficient use of scarce
resources. In particular, merger and acquisition can be seen as a mechanism through which physical
productive assets are reallocated to more efficient firms. In an economy where new productive assets are
difficult to be installed, merger and acquisition can serve as resolving mismatches between assets and
firms, and play an important role in industry development.
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