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This study focuses on intergovernmental relationship as problems of "Tragedy

of the Commons." We obtain the main following results through both theoretical and empirical
analyses. In a theoretical one, herd behavior of local governments are observed when they are
risk-averse, and it lowers economic growth, which expects to be enhanced by an innovative policy. In
an empirical study, such herd behavior is observed using regional variations in vaccination subsidy
amount within Japan®s current immunization program. Also, the same tax base of national and local
taxes can be reco?nized as a commons. We examine a simulation analysis of corporate tax reform using
a dynamic general equilibrium model, since national corporate tax and corporate income tax are the
same tax base, and obtain results that labor income totally increases after the reform, but partly
decreases by an increase in size-based business taxation of local tax.
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