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_ It has long been an open guestion whether any Pareto-efficienct and
strategy-proof allocation mechanisms are dictatorial in economies with many agents while the

dictatorship result in two-agent economies is well known. This is what | tried to clarify in this
research. 1 showed that any Pareto-efficient and strategy-proof allocation mechanisms are

alternately dictatorial. This result implies that Pareto efficiency and strategy-proofness are
incompatible properties of allocation mechanisms even in many-agent economies.
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