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Micro-econometric analysis of effects of schooling and earthquake on wage
distributions
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This study empirically analyzes the effects of schooling and earthquake on

wage distributions.

First, we find that the effect of schooling is larger at low quantiles than high quantiles.

Next, this study explores the effect of the 1995 Hanshin-Awaji Earthquake on the wages over the 17
years after its occurrence. Our findings are as follows. First, the Oaxaca and Blinder decomposition
analysis shows that the negative impact of the earthquake still affects the mean wages of male
workers. Second, the DFL decomposition analysis shows that middle-wage males would have earned more
had the earthquake not occurred. Finally, the Machado-Mata-Melly decomposition analysis shows that
the earthquake had a large, adverse impact on the wages of middle-wage males, and that their wages
have been reduced since the earthquake, by 5.0-8.6%. In the case of female workers, a long-term
Beggt;vgsiggact of the earthquake was also observed as the wages of high-wage females were reduced
y 8.3-13.8%.
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