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Promotion of efficiency in government expenditure via fiscal adjustment
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We gave thought to an appropriate system of tax allocations to local
governments from the point of view of economic efficiency. Some expenditures ,such as police
service, were indicative of inefficiency by the method of SFA or DEA. We showed that Local
Allocation Tax system could include productivity incentive, and also showed amendment clause ,called

“ Top-runner” clause ,became effective since 2016.
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