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Pragmatic security invetment robust optmization model for financial institutions
and institutional investors
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Considering the stagnation of the national economic strategy “ from savings
to investment,” we constructed a household’ s robust optimization model for consumption and
long-term security investment in practically effective level in order to urge “ from savings to
investment.” Considering the financial institution’ s huge loss in security investment at the
global financial crisis, we also constructed a financial institution’ s robust optimization model
for security investment in practically effective level in order to raise the level of portfolio

management at financial crises. We derived approximate analytical solution for robust optimal
investment for both of models using high-level stochastic control.
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