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Analysis on Earnings Forcast and Earnings Management by Management
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In this research, we empirically verified the disclosure behavior of

earnings forecast information by management on the quarterly financial reporting system in Japan.

As a results,we found the followings:(1)There is a considerable diverse pattern on the earnings
forecast by management, (2)By the quarterly financial reporting system, the correction frequency of
the earnings forecast is influenced, and more detailed disclosure may be stimulated,(3)Changes in
profitability as well as corrections to individual earnings forecasts have additional stock price
effects, (4) Improvement of profitability leads the high probability that the management achieve
earnings forecasts, and (5)there is no evidence of earnings management that for achieving earnings
forecasts in certain condition that we set.
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