(®)
2015 2018

A study on the clouding-out effect of public reconstruction to private
employment and investment
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This study developed a model for empirical analysis from the perspective
of the possibility that the public reconstruction works carried out in the afflicted area of the
Great East Japan Earthquake might have crowded out jobs and investments of local industries. And it
conducted econometric analysis. We applied the job posting data provided at Hello Work office to the

statistical method of survival analysis, and found that employment in the construction industry for
the reconstruction project may have hampered employment in the local industry.

In the affected areas, there is a problem that even if the industrial infrastructure is rebuilt by
the reconstruction project, then no manpower returns to the local industry. We pointed out the
necessity of thinking about reconstruction projects, considering the medium- and long-term
industrial structure and employment situation of the afflicted areas.
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