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In this research, | analyzed bank accounting behaviors and its economic

consequences in Japan and wrote five papers. Three of five papers are already published.

In particular, 1 found that (1) banks that recognize loan loss allowance conservatively tend to be
unaffected by macro-economic cycles in terms of bank lending, (2) the conservative banks tend to
achieve more efficient risk-return relation of financial performance, (3) positive earnings
surprises reported by the conservative banks has a stronger effect on their share prices, (4) the
conservative banks tend to manage their earnings to achieve smooth earnings paths or avoid negative
earnings.
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