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Study of governance of Financial institution groups
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First, the financial holding company(FHC) scheme has been widely used

in Japan, because the FHC which can only deal with management of companies included in the FHC group
can be the balancer of the interest of each group company from the view point of the interest of
the group itself. Second, the board of directors of the FHC shall employ the monitoring model,
namely, more than half of directors shall be independent directors, and the board of directors shall
concentrate on deciding the management policy and monitoring and supervising the management. Third,
the board of directors of the FHC shall monitor and supervise the management of all the FHC group
companies. On the other hand, the subsidiary bank or insurance company of the FHC need not employ
the complex governance structure required by the Banking Act or the Insurance Business Act.
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G20/0ECD  Principles of Corporate

Governance (OECD Report to G20 Finance

Ministers and Central Bank Governors, Sept.

2015)
(http://www.oecd.org/corporate/principl
es-corporate-governance.htm)

Basel Committee on Banking Supervision,
Guidelines, Corporate governance
principles for banks, July 2015
(https://ww.bis.org/publ/bchs294.pdf)
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UK Corporate Governance Code B. 1.2.
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