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Developing new methods for improvin% prediction performance of both macro time
series and effects of monetary and fiscal policies by combining multiple DSGE
models
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Using Bayesian statistics, | examine and develop new methods of improving
forecast performance of macro time series by combining multiple prediction densities derived from
individual macroeconomic models, compared with the density from a single macro model. In addition,
by expanding data from only output and inflation to term structure of interest rates, | verify that
not only combining of multiple models but also combining of multiple data sets are useful to improve

it. And | also estimate Japanese economy under deflation and zero lower bound after 1999, using
nonlinear new Keynesian model.
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