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Japan’ s two economic partnership agreements (EPA) are examined for
analyzing the effects of trade liberalization on changes in exports and comparative advantage
structure. | analyzed two Japan’ s EPAs, Japan-Mexico, and Japan-Chile EPAs. In so doing, 1
construct two theoretical models: one is based on a heterogeneous firm model and the second is based

on a Ricardian continuum good model incorporating intensive and extensive margins.

The results show that the tariff liberalization increases intensive margin but not extensive margin
in Japan-Mexico EPA, while it increases both extensive and intensive margins of Japan’ s exports to
Chile through the change in comparative advantage of Japan in Japan-Chile EPA. These findings
suggest the importance of expanding FTA networks and ﬁromotin the use of FTAs in order to increase
trade. Governments can contribute to an increase in the use of FTAs by implementing the measures
such as disseminating the information about the benefits of using FTAs
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