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Quasi-experiment on corporate income taxes and firm behavior: Organizational
forms in the Meiji era and the 21st century

Onji, Kazuki
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This project examines the role of corporate income tax and its design
through two empirical analyses. 1) | utilize corporate-level data from the Meiji period and showed
that the introduction of a personal income tax in 1887 induced firms to incorporate for tax
purposes. This result indicates the role of a corporate income tax as a backstop to a personal
income tax. 2) | document unintended consequences of the 2001 tax reform in spreading certain types
of tax avoidance strategies involving mergers. This evidence suggests that policy makers can
influence corporate merger decisions through the tax policy.
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