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It has become important to gain an accurate and deeper understanding of how
economic globalization affects local labor markets through transactions along global production
networks. This research project has two main agendas. First, we advance our basic understanding of
city-level facts on (1) industrial localization, the agglomeration of different industries, and
their changes in the last 30 years in Japan; (2) the composition of regular and temporary employment

workforces and their changes within and across the regions in Japan; (3) trade-induced local labor
market shocks due to the impact of economic transactions along production networks within and across
borders; and (4) changes in workforce responding to changes In the geographic distribution of the
industries. Second, we develop a theoretical model to explain the empirical patterns of the above
facts and the effects of trade on changes in regular and temporary employment through the production
chains within and across borders.
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