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Empirical Analysis for Japanese Corporate Financing
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We analyze corporate financing in Japanese firms. Firstly, we show the
empirical evidence that debt ratio and the cash holding ratio of Japanese firms are dependent not
only on their characteristics but also on the average debts ratio and the average cash holding ratio

of peer firms in the same industry. In particular, we show that the peer effect in our analysis is
Explained by the information-based theory as well as the rivalry-based theory.

Secondly, we examine whether debt ratios of Japanese firms has been stable over the twenty years
from the beginning of 1980s and show that the empirical evidence that the debt ratios of firms with
high (low) debt ratios in the past have ever remained to be high (low) even after factors suggested
by the trade-off theory are controlled. We can show the evidence that there is little difference
between listed firms and unlisted firms regarding the stability of debt ratios.
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1 C )

ADebt/Asset
Book Value Base
2000

Average_ADebt/Asset 1.015 *** 0.979 ***
(0.276) (0.288)
Average_Ln_Sales 0.010 ** 0.004
(0.004) (0.006 )
Average_Tobin_g -0.005 -0.004
(0.008) (0.009)
Average_Tangibilty -0.013 -0.026
(0.030) (0.042)
Average_Profitability -0.001 0.012
(0.011) (0.013)

Average_Ln_Age -0.314 *** -0.344 ***
(0.080) (0.109)
Average_Investment -0.112 -0.095
(0.102) (0.102)

Ln_Sales -0.049 *** -0.070 ***
(0.003) (0.004)

Tobin_q 0.013 *** 0.013 **=*
(0.002) (0.003)

Tangibilty -0.063 *** -0.054 ***
(0.011) (0.017)
Profitability -0.012 -0.008
(0.009) (0.011)

Ln_Age 0.149 *** 0.212 ***
(0.018) (0.021)

Investment 0.122 *** 0.115 ***
(0.019) (0.024)
Number of Observations 67,993 51,181

(GMV)
*

10% ** 5% 1%



2 C )
ACash/Asset
Book Value Base
2000
Average_Acash/Asset 0.843 *** 0.828 ***
(0.118) (0.112)
Average_Ln_Sales 0.006 *** 0.008 **
(0.002) (0.004)
Average_Tobin_q -0.008 ** -0.008 **
(0.004) (0.004)
Average_Tangibilty -0.015 -0.007
(0.014) (0.021)
Average_Profitability 0.006 0.004
(0.005) (0.008)
Average_Ln_Age -0.130 *** -0.125 ***
(0.034) (0.041)
Average_lInvestment 0.028 0.006
(0.048) (0.065)
Ln_Sales -0.012 *** -0.017 ***
(0.001) (0.002)
Tobin_q 0.017 *** 0.018 ***
(0.002) (0.003)
Tangibilty 0.069 *** 0.091 **=*
(0.006) (0.009)
Profitability -0.010 * -0.010
(0.005) (0.007)
Ln_Age 0.083 *** 0.076 ***
(0.015) (0.017)
Investment 0.044 *** 0.048 ***
(0.011) (0.015)
Number of Observations 67,993 51,181
1
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-10 0.419 0.600 0.721 0.794
9 0.409 0.596 0.721 0.797
-8 0.399 0.594 0.720 0.798
7 0.388 0.590 0.721 0.798
6 0.377 0.587 0.721 0.799
5 0.365 0.583 0.721 0.802
-4 0.353 0.578 0.721 0.804
3 0.340 0.573 0.720 0.807
2 0.329 0.569 0.720 0.812
1 0.318 0.565 0.721 0.819

0 0.303 0.560 0.722 0.828
1 0.310 0.556 0.713 0.810
2 0.313 0.549 0.703 0.796
3 0.314 0.542 0.693 0.782
4 0.315 0.536 0.683 0.768
5 0.315 0.530 0.672 0.754
6 0.319 0.527 0.666 0.743
7 0.323 0.525 0.661 0.733
8 0.326 0.523 0.656 0.722
9 0.329 0.521 0.650 0.712
10 0.333 0.518 0.644 0.701
11 0.336 0.516 0.638 0.691
12 0.338 0.514 0.633 0.682
13 0.340 0.512 0.627 0.671
14 0.342 0.508 0.621 0.663
15 0.345 0.505 0.616 0.654
(
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ROA

ROA

-0.049
(0.700)
0.155 ***
(0.004)
0.035 ***
(0.002)
0.065 ***
(0.003)
-0.005 ***
(0.002)
-0.005 ***
(0.000)
0.000
(0.000)
-0.024 ***
(0.002)
-0.027 ***
(0.002)
0.000
(0.000)
-0.056 ***
(0.004)
-0.067 ***
(0.004)

R2

0.54

10% ** 5%

®

(GMM)

*kx 1%

0
1
2018
0
o 0
o 0

(€))
Hatakeda, Takashi

@
Ohta, Wataru



®

*



