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Empirical study on changing nature of firm structure and bank-firm relationship
of Japanese firms
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We conducted the research on the bank-firm relationship under the financial
crises in recent decades, and the globalization of Japanese firms. Using data on the geographical
distribution of production, sales and assets available in financial statements, this study observed
how Japan’ s three major export-oriented manufacturing industries shifted their geographical
distribution of production, sales and assets among the world’ s four major regions during the fiscal

years from 1999 to 2015. A region-by-region breakdown of production, sales and assets at major
Japanese export-oriented manufacturers indicates that robust cash flow and fewer opportunities for
plant and equipment investment characterize head offices of Japanese companies located in Japan that
have built networks of local subsidiaries in major regions of the world. We also found the
large-scale cross-border mergers effectively reorganized the product portfolio for Japanese firms
seeking further growth opportunity.
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