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This research project aimed exploring the relationship among spin-outs,
labor mobility, and innovations in general purpose technology. It showed that the cumulative
features of technological development gradually disappeared due to the surge in entrepreneurial
spin-outs in the industry in the U.S. Subsequent technological development plays an important role
when a technology is still in a nascent stage. Thus, R&D competition in cumulative technological
development contributes to technological development until the technology fully matures. According

to the technological trajectory perspective, entrepreneurial spin-outs can hinder technological
development when the technology is at a nascent stage, because the cumulative effects of incremental

innovations on the technological trajectory could disappear if the R&D personnel are thinned out to
target different sub-markets.
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