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Empirical research on internal audit function in corporate governance
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This research investigates internal audit function in corporate governance.

Results are as follows. (1) With regards to the determinants of external and internal audit costs,
while company size and ratio of outside director have same positive impacts on these costs, debt
ratio and listing of emerging market have opposite directions, that is, positive impacts to external
audit costs and negative impacts to internal audit costs. (2)External and internal audit costs are
positively associated with each other after controlling the determinant factors to these costs. (3)
While internal audit quality is positively associated with internal audit costs, it is not
associated with external audit costs. (4)While the cooperation with internal audit department and
other governance functions is positively associated with internal audit costs, it is not associated
with external audit costs.
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