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The study on the effect of reform of long-term care insurance system on
population, quality of nursing care and welfare
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The results in this research project are as follows.
(D)Using an overlapping generation model with endogenous fertility, we examine how such financial
relief for users of the public long-term care system affects poBuIation growth, physical capital,
quality of family care, price and quality of services supplied by care service providers, and social
welfare.
(2)We considered policies of using the collection of an environ-mental tax from companies that cause
environment pollution and the collection of income tax from households as the sources of funds to
reduce the retired generation’ s self-payment rate for their use of long-term care services, or to
reduce the financial burden on the working generation who support the public long-term care system.
Then, we analyzed the effects that each of these policies will have on capital stock, pollution
stock, the price and quality of long-term care from private sector long-term care service providers,
and economic welfare.
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