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This research established a secular demand stagnation model in
closed-economy and open-economy frameworks, and analyzed the effects of a country®s various policies
on its own and the other country®s business activities. The research started with investigating the
property of households®™ wealth preference using survey data and theoretically showed that it can
generate secular demand stagnation. Furthermore, using the closed-economy version of the model, it
analyzed the effect of easing the credit constraint on the dynamic profiles of consumption and
employment. Finally, the model was extended to a two-country two-commodity dynamic setting. It
examined the own and spillover effects of various economic policies in the case where one country
achieves full employment while the other suffers from secular stagnation.
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