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This study focused on pricing mechanism of cryptocurrency (virtual currency)
in order to deliver economic analysis of cryptocurrency. The result tells that the value of
cryptocurrency is generated by the demand for blockchain, which is the basic technology of
cryptocurrency, and accelerated by speculative activities attracted by the expected future demand.
Clarifying the theoretical framework of price formation of cryptocurrency will enable us to apply
economics for analyzing cryptocurrency ecosystem. For example, rating cryptocurrency based on the
theory will be useful for the public that needs evaluations of each cryptocurrency.
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