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This study shows that it is essential to exercise both bargaining power and
market power even when the producers earn excess profits or when the distributors earn excess
profits in the trade between the producers and the distributors of agricultural products. Also, in
order to obtain the results related to profit distribution from the production and distribution
positions, the study reveals the norms how to negotiate with the trading partner, how to adjust the
supply quantity between sellers of similar products and the demand quantity among the buyers. Then,
using the price and quantity data determined in the actual transaction, it is verified whether
socially desirable profit distribution has been made, or whether the distribution has been biased to

the production side or the distribution side otherwise.
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